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Analysis on Interaction between Real Estate Investment and Gross Domestic
Production-Based on the Data of Each Province from 1997 to 2007

Liu Guiwen', Hu Fenghan', Lin Chuan’

(1. Faculty of Construction Management and Real Estate, Chongqging University, Chongqing 400045, China;

2. College of Trade and Adminisiration, Chongqing University, Chongqing 400045, China)

Abstract ; Based on the data of real estate investment and gross domestic production ( GDP) of each province

from 1997 to 2007, this paper tries to analyze the relationship between them by using Cointegration Test and Grang-

er Causality Test. The research reveals that there is a long-term interaction between real estate investment and gross

domestic production. Expanding real estate investment could stimulate the growth of gross domestic production, and

the changes of GDP will also have effect on real estate investment.
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